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BERCRANDUN FUR: Assistont Deputy Lirector (upport)

WLE .} SO : Position tchedule tond

i. This memorandun: COBains s recomu endation for the approval of the
Agsistant Deputy Director (Suppert). Such recommendation is contsincd in
paragraph 7, below.

Z. In August 1955, the Deputy Lirector (Support) desigaated & Lommittee
o study the Agency's boadiag prectices, and to make recommendations as to
action which may be required to discharge our responsibilities under Public lLaw
323, 84th Congress, approved ¥ Augast 1955, In a memorandusn dated 26 january
1354, the Cemmittes swnmarized its findings and recommendec that the ' omp-
troller ebtatn a Position Schedule bond which would cover certain categorias of
persoanel but which would not emtall providing the bonding company with the nam.ce
of the incumbents. fhis document was approved by the Deputy Director (Sepport;
un 4 February 1956, and suthority to approve anuendments to the bond was delegated
to the {omptreller.

3. n 20 Jupe 1956, the Committee submitted a report which addressed itscif
specifically to the positions to be covered. It was recommendsd that coverage be
citained for positions involving accountabllity for both vouchered and confidential
funds, but pot for positions tmvolving accountatility for property. The net effect
«f this proposal was to broaden the then ¢xisting coversge to include Chiefs of
{ 1ass B Stations and Bases in addition o designsted custodians under the juris-
diction of the Cemptroller. This document was approved by you on 2¢ August 193¢,
subject to the following:

8. Yo nemes of Ulandestine fervices personnel st hegdquarters or
overseas, or of DL/S or EL/1 personnel overseas, will be revealed to a
bonding company without prier specific LD/F copcurrence, and

b. po claime will be prosecuted oa personnel epumerated above
without prior speclfic DU/¥ ¢oncurrence.

4, In obtaining the bond waich is presently ia force, informal bids were
solicited trom four companies selected from a list presented by the Tressury
Tepartwent. Use of these declined to bid, and the others submitted bids of
15,462, 15,716, and 38,574, respectively. The low Higurs was submitted by the
through the 25X1A5a1
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_ in Vashington. It s felt that the difference in the bids wes leronly
due to our long association with
facters upcen which he could rely, whereas the other bidders did not.

's. The question which has now arises is occasioned by the fact thet the present
bond expirss shortly. It is necessary, therefore, to determine whether the ¢xist-
ing boad should be renewed, or whether we should sgais request bids from other
companies. In order to make mich a determination. it is necesssry to conslder s
nutrber of polnts, which are brieflv summarized ss follows:

a. iublic Law .23, 84th Congress, (8] Stat. 646; 6 L. 5. C. 14) re-
quires that the head of each department and independent establishment of
the ¥xecutive Department obtain surety bonds on certaia types of indivi-
duals, and establishes criteria for obtaining such coverage.

b. Sectica IG of the (1A Act of 1949, Public Law 110, 8ist Congress,
provides that the Agency may expend funds for “payment of premiums o
<osts of surety bonds for sfficers or smployees without regard to the provi-
slons of 6 Star. 646, U, &, 0, 14,

<. ihe established Agency policy is that normel government prace-
dures wiil be followed wherever possible, and that Public Law 110 will povern
only in those instences reisted to our covert functions and misstons.

d. The bond new in sfiect covers both vouchered and confidentiai
funds. The preseat sogitios sche : 2 aanded aptt
it now reficcts
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©. Although ne names are submitted to the bonding companise, the
fact that we haw disbursing officials overasas is itself a significan:
iters providing a basis for esthrating the extent of our sctivitiee. [t i
reasopad, therefore, that the position schedule should not be submitted 1o
additional bonding companies unless a net advantage will accrue to the
Agency. and unless it can be determined that there is ao security probles:,
In aay event, a decision 1o solicit bids from additional companies should
be coordinsted with the I'U/F and the (ftice of Security.

f. since preniiuis are based cn experience factors, it is unlikely

that & con.panay Raving no previous association with this Agency could under-
bid el - urtbermore. there is & security clause In the bond
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agreement which is clesrly understood snd accepted by < [N 25X1A5at1
other coripasies bidding on the first bond did not completely understant i
this clause, and tended to resist it.
6. m 22 fanuary 1958, the  orprreller convened a mee in kis office,

which was sttended by his Fyecutive (#ficer, ‘ 25X1A%9a

the # insnce Division: || e otice ral Counsel; a under-  29X1A9a
signed. After a review and discussion of the above facts, it was the concensus '
of those present that the pradarinartly operational nature of the positions covered

and the security s plicatione involved made it inadvisable for the Agency to treat

this program a8 ‘not relsted to our ~overt mission”, or to solicit hids every two

yaars In accordance with nerr.al government practices, The inevitable conse-

quence of scliciting blde would be a2 constantly incressing nurber of outside

canceras who were awsre of the score of our financial activities overseas, but

very iew of whorm would ever actuslly enter into » cemtractusl arrangement to

grovide the coverage.

7. la view af the foregeing . it is recommended that:
a. Comptroller he authorized to renew existing coversge within

the pmﬂsmaa of Section 13, Fublie Law 110, without the solicitation of ed-
ditional bids, (the

crested that we ar 25X1A5at
I, that the < orptroller o his derigaee contivually review the
bonding program and subm:it such edditions] recommendations a2 may be
warranted by changing cirouwmstances.
25X1A%a
pecial desistant to the
Ceputy Directer (Support)
AR B
SA-DD/S:TBA:ech (24 Jan 58) (signed) H. Oates Lleyda  25X1A%a
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